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¢ TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

BALANCE SHEETS

AS OF DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

~ ASSETS

Current Assets:

Cash and Cash EQUIVAIENTS.....c.vovecirnrereccceeec e recteasene e enr e sassecnseanoresorssssasasanas $ 18613 1% 15,168
Marketable securities (Short Tm. money market at COSE)....c.oormivererrermmncnccinniiienans 104,347 195
Receivables and Patrons' Checks (Net of Allowance for
Doubtful Accounts - 2002, $4,202; 2001,$3,894).....ccccceeevrvvrecrenrecnn Note3............ . 5,098 8,273
INVENLOTIES. c.eveeeeeeeeeeeereeeieeeeieerereseenesesinessanenressrnaees 1,289 1,536
Prepaid Expenses and Other Current Assets 7,713 5,342
TOtal CUITENt ASSELS...coveirirrreerirreteiaesrererteestcseecseoreesssesssresstessessssossscsassisesasssesssoned 137,060 30,514
18,529 18,535
158,775 130,605
(12,934) (4,466)
145,841 126,139
7,924 3,956
$ 309,354 | § 179,144
ACCOUNES PAYADIE. ...ttt ettt et s $ 556318 5,746
Notes Payable - -
Current Portion of Long-Term Debt:
Due to AffIHALES. .. .ccceeeecrereireeseeeecee st e reresreesssreesarassnnasessessessansesans Note §8............ . - 9,400
OBBET.....cociereererireceecreceteeetr e essesese st aesnsesesasnesesasaenenesneseseanensensaessssins Note 8............ 1,004 829
Income Taxes Payable and Accrued.......c.cocoveviniiiiicniininiciiinnns Note 11........... - 1,695
Other Accried EXPenSeS....uoveemerirreisrceseniisiveseesinsesessssssscssesssesasesnes Note 6............ 18,027 16,794
Other Current Liabilities. ...cooeeineiiniiieercicriere e cn e nsssicsasns Note 7............ 8,789 4,063
Total Current Liabilities......couieciviineeeiririeiereiieereesresserstrcrnenetesssnessessssssssessesssessssensasesens 33,383 38,527
Long-Term Debt:
DUE t0 ATTHHALES. ...ovveeereecrerteeceterrrtceenrecseesere s ste s s eseseoesssaeseneenessnsn Note 8............ .. 176,151 87,318
OBBET ....coveeeieeteevetceeeteecsereaeasesaes et sacstastssrasesesse s aentsusassaeeneanessenbenenseraesasssssbssssasssssstastones 6,857 1,183
Deferred Credits 4,653 1,349
Other Liabilities.......ccovereverrevcnrerennn - -
Commitments and Contingencies - -
Total Liabilities 221,044 128,377
tockholders, Partners', or Proprietor's Equity. 88,310 50,767 *
otal Liabilities and Stockholders'Equity $ 309,354 | § 179,144
* Prior year information has been restated to conform to current year presentation.
4/01 The accompanying notes are an integral part of the financial statements. CCC-205

Valid comparisons cannot be made without using information contained in the notes.



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)
Revenue:
CASINIOccueverteenieeeeeeereeseesvreseassesnasaereses s s e ssassaeneasseaneenns srb b es s sebasscnntsrseebsnanns s sasis . 259,208 241,104 *
ROOITIS. .o eeeereeseeeeiieveseesresseestesseesssessseesaessessssasnsssossesssesssessssosuensensssssssensensnssnsd 13,031 14,079
Food and BevVeIage...cccccecvvurenerreeirertenteceeenecasescossessssenssesecsasssssussesasanssssesnens 24,649 24,857
BT .cceeeeieerecteeeirve e esreesesresteseeseeesessnesessnssnbo e s s b aebb s nesat s b anasannsenesbbsanennes 6,488 5,691
TOtAl REVENUE...cc. veeenreercerereseeeseneereeserstessaessessssssessessbes s sbessnesasasnsennensassessnss .. 303,376 285,731
Less: Promotional AllOWances........cccocevvvemenncsiriinvieniinnnnis creereeeeedeeereeenneins .. 68,856 62,349 *
INEL REVEIUC. ..vveeeeeecvieeiiieevaee e reateretese s erssnnessaresssosseeessanesssasssanneesnsesmrsssesons 234,520 223,382
Costs and Expenses:
Cost of Goods and SEIVICES.....coeeveverrerreerirrerrcrrisiiine st eesisss s sresssnsrenseas .. 166,877 163,167 *
Selling, General, and AdMINISTALVE........cviiireriiinineiice s . 29,804 26,837 *
Provision for Doubtful ACCOUNLS......coorrveeiereiciecer et . 1,305 1,555
Total Costs and EXPENSES.....cceeurrreerereeirrreeeene s sesseeracrcosesssnssaressesaeeeres . 197,986 191,559
Gross Operating Profit 36,534 31,823
Depreciation and AMOTHZALION. c......vereeieerircrire ettt nenenenes . 10,693 10,308
Charges from Affiliates Other than Interest:
Management FEes.......coviiiniiiiiii e e eneas .. - -
ORI eeeeieeeee e reir e cs e e s e s eeses e e e snne s s ts s n s b ss s re Rt ssn st s ennbran e nnsbrenses - -
Income (Loss) from Operations 25,841 21,515
Other Income (Expenses):
Interest (Expense) - Affilliates.......covininieiiniiiinnicrnrenceennen Note 9............. . (17,726) (11,552)
Interest (Expense) - EXternal.........oooiioiicieiennicr e .. (248) (1,822)
Investment Alternative Tax and Related Expense,
Net of Amortization of $4 and $14 Respectively......c.oocoeeevrmenrimimnrenecrnennns (550) (927)
Nonoperating Income (EXpense) - Net..........coeeveveerieervrerenenn Note 10...........| (1,243) 676 *
Total Other INCOmE (EXPENSES)....vrecevrrrerrrerinreereremsesmiissisnosissssresssnessessasasnens . (19,767) (13,625)
Income (Loss) Before Income Taxes and Extraordinary Items 6,074 7,890
Provision (Credit) for Income Taxes........coocvrvvieerirmenrerene Note 11............ .. 3,197 5,046
Income (Loss) Before Extraordinary Items 2,877 2,844
Extraordinary Items (net of income tax benefit)......coeeeiiieiceenninn, . - -
Net Income (Loss) 2,877 2,844
* Prior year information has been restated to conform to current year presentation.
CCcC-210

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

Total Revenue .. 66,208 67,249
Less: Promotional AlOWANCES.........coocvicveveeenrenresorereeerssseessessessessesnenes . 14,792 15,603 *
NEt REVEIUE. ...ceeenreareeeerenernesstesonssesesseessseesmesessesbmassneasseesssssssssnsened . 51,416 51,646
Costs and Expenses:
Cost of Goods and ServiCes.......cuvouririiiireerieceeeeereeceseereeereeeessssseares .. 39,171 40,180 *
Selling, General, and Administrative .. 7,360 5924 *
Provision for Doubtful ACCOURNES.........ovivveeeveecieeiteeeiaerrecireesnaeseeseveenecs .. 391 1,050
Total Costs and EXPenses.........cveoveeieeiireerreecenrensseeesseesesssseesersnesenes . 46,922 47,154
Gross Operating Profit 4,494 4,492
Depreciation and AMOMHzZation..........ccoovrieennnenine s . 3,492 1,984
Charges from Affiliates Other than Interest:
Management FEES......couvainiiiriininiesierticretesnneresiesseeestnnnsssnnes - -
OhET. . .coieieeicr sttt et e e r e ss s s s b s st s sesa s s srbssenesnnsnas - -
Income (Loss) from Operations. 1,002 2,508
Other Income (Expenses):
Interest (Expense) - Affiliates .. (4,950) (1,923)
Interest (Expense) - External...........cccocooomnmnniiiinnninnenenecseeeeseenenes . (84) 45)
Investment Alternative Tax and Related Expense,
Net of Amortization of $0 and $5 Respectively........cocevmvuevevcrnnnnnnns . (1,309) (190)
Nonoperating Income (EXpense) = Net.......covovveevereereeereeenresencneceeesssssenn . 753 92) *
Total Other Income (EXPENSES).....ccveererrverrerniersereseseernsersseessnessersssnss . (5,590) (2,250)
Income (Loss) Before Income Taxes and Extraordinary Items............ . (4,588) 258
Provision (Credit) for Income Taxes........coovveriiiiniinininniniinineeenand . (2,009) 103
Income (Loss) Before Extraordinary Items (2,579) 155
Extraordinary Items (net of income tax benefit)........c.ooiiiiiincnnena. | ! - -
Net Income (Loss) $ (2,5791 $ 155

* Prior year information has been restated to conform to current year presentation.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-215
4/01



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001
AND THE TWELVE MONTHS ENDED DECEMBER 31, 2002

(UNAUDITED)
($ IN THOUSANDS)

Balance, December 31, 2000.....cccouvrrninnniencininansd 1,000,000 1,000 3 3 123,660 $ (67,165)1 $ 57,495
Net Income (Loss) - 2001........ccooviiviiiinnnnnen. 2,844 2,844
Contribution to Paid-in-Capital..........c.crunvercrenncne
DivIAEndS......ovoeeverrcnerrsierecerre s esssnssess
Prior Period AQJUStMeEntS.........ovevveennvarererssrsesnerenesd
Adjustment Due to Purchase Of Company ........ (82,160) 72,209 (9,951)
Stock Options Granted to employees and
CONSUMANS . ..vvvvirii e e 379 379 I*

Balance, December 31, 2001.....cocnieniiniiinienncanens 1,000,000 1,000 41,879 7,888 50,767
Net Income (Loss) - 2002.........covvviivvnneviinnens 2,877 2877
Contribution to Paid-in -Capital............ccerereverecer 35,000 35,000
DIVIAENAS....ccvevrerecesieressenre e ensaeceeseenn -

Prior Period Adjustments. ...ccomvesnvermsensensesonsed -

Sale of Hedging Instrument ..............c..cvve..n. (s (151)

Stock Options Granted to employees and

CONSUMANES ..vvveeviveeeeiirriereesirinreeeirennnes (183) (183)
Balance, December 31, 2002.......ccc0covevveenionnnnnend 1,000,000 1,000 3 $ 76,696 | § $ 10,614 | § 88,310

4/01

* Prior year information has been restated to conform to current year presentation.

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

CCC-220



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CASH FLOWS

Page 1 of 2
** REVISED **

Amendead

=
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001 § é‘ - 3@ - 03
(UNAUDITED)
($ IN THOUSANDS)
TINE | DESCRIPTION 2002 2001
@ b) (e ()
I INet Cash Provided (Used) by Operating Activities $ 26997 | § 14,682
Cash Flows From Investing Activities:
Purchase of Short-Term Investment SECUMTHES. .........oioiii i - -
Proceeds from the Sale of Short-Term Investment Securities.......................... - -
Cash Outflows for Property and Equipment....................... (21,640) (12,806)
5 Proceeds from Disposition of Property and Equipment. ... - -
6 Purchase of Casino Reinvestment OblGations..........ccoovviiiiiiiiii i (3,179) (2,989)|*
7 Purchase of Other Investments and Loans/Advances made..............coooiiiiiiii o - -
Proceeds from Disposal of Investments and Collection
8 of Advances and Long-Term receivables. ..o - -
9 Cash Outflows to Acquire Business Entilies. ... ... - -
10 CRDA REIMDUISEINIENT. ...\ ittt a et et raae s v s et e et s st s s 1,492 -
L - -
12 |Net Cash Provided (Used) By Investing Activities. (23,327) (15,795)
Cash Flows From Financing Activities:
13 Cash Proceeds from Issuance of Short-Term Debt..........oooii - -
14 Payments to Settle Short-Term Debt................... (682) N
15 Cash Proceeds from Issuance of Long-Term Debt. - 2,084
i6 Costs of Issuing Debt............. (8,516) (2,810)
17 Payments to Settle Long-Term Debt.......... - [CRNY)
18 Cash Proceeds from Issuing Stock or Capital Contributions................ 35,000 42,500
19 Purchases of Treasury Stock. ... - N
20 Payments of Dividends or Capital Withdrawals. ... - -
21 Other FINANCING ACTVIEES.........ovovoie it s st (992) (142,000)
2 Advances from (Repayment to) Parent Company and Affiliates...................oi 79,117 96,200
23 INet Cash Provided (Used) By Financing Activities. 103,927 4,977
24 |Net Increase (Decrease) in Cash and Cash Equivalents 107,597 (6,090)
25 |Cash and Cash Equivalents at Beginning of Period 15,363 21,453
26 1Cash and Cash Equivalents at End of Period $ 122,960 | $ 15,363
Cash Paid During Period For:

27 Interest (Net of Amount Capitalized) $ 12,889 1 $ 4,610 |*
28 TECOMIE TAXES. ... ... seeeeee s sseeee st ee et et oot s st e e Lttt eh et et £ttt et e Lot et Lt eL e e s s et s s i s b e $ 435018$ 4,525
* Prior year information has been restated to conform to current year presentation.

4/01
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CASH FLOWS

Page 2 of 2

Amended
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001 -
b-30-03
(UNAUDITED)
($ IN THOUSANDS)
DESCRIPTION 2002 2001
(b) © @
Net Cash Flows From Operating Activities:
NELIICOIMIE oottt eertetesesesse s ebesseesescb e sassemen st ss e saa s ss b $ 2,877 $ 2,844
Noncash Items Included in Income and Cash Items
Excluded from Income:
Depreciation and Amortization of Property and Equipment............ 8,468 8,954
Amortization of Other ASSetS. ..o veecreverrcrceciinieniiei e 2,225 1,354
Amortization of Debt Discount or Premium......ccccovvmininicieniinnne 316 25
Deferred Income Taxes - CUMTENto..ccvremrriciiircininini e essseersranen s - -
Deferred Income Taxes - NONCUITENL....ccvriureerreereeriernenssiaresnniennnd 3,304 -
(Gain) Loss on Disposition of Property and Equipment...........c....... i - -
(Gain) Loss on Casino Reinvestment Obligations..................... 550 927
(Gain) Loss from Other Investment ACHVILES......coovvevinereinnn. - -
Net (Increase) Decrease in Receivables and Patrons’...................
CHECKS wvrevrercrenneesretesearsesceserattss s s esesse st asesssssssssnnssssssssassannens 3,175 (168)
Net (Increase) Decrease in INVENIOries. ...o.ovvevrerinnennncrininn, 247 (139)
Net Decrease (Increase) in Other Current ASSetS.......oveeinieniennc (2,523) (663)
Net Decrease (Increase) in Other ASSetS......oviiiieveiincnieinannn, 1,083 (1,133)
Net Increase (Decrease) in Accounts Payable........c.o.ocoooiiiss (183) 340
Net (Decrease) Increase in Other Current Liabilities
Excluding Deblo ..o 4,262 2,253
Net Increase (Decrease) in Other Noncurrent Liabilities
EXCIUAINg Dbt ettt (182) 88
Loss on extinguishment of debt.......ocoveiiiiiiicinc 3,378 -
Write-Off 0f GOOAWill...oveoveiiireciicci e
Net Cash Provided (Used) By Operating Activities $ 26,997 | § 14,682
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Acquisition of Property and Equipment:
48 Additions to Property and EQUIPMENt.. ..o $ 28,170 | $ 13,105
49 Less: Capital Lease Obligations incurred........ooooovnninnnnnnicnn (6,530) (299)
50 |Cash Outflows for Property and Equipment.......cococcevevceenennn $ 21,640 | $ 12,806
Acquisition of Business Entitities:
Property and Equipment AcqUired.......ooouevvenvnnencininncininins $ $
GOOdWIHl ACQUITEM...vveeeeeicveecicrciceiin et
Net Assets Acquired Other than Cash, Goodwill, and
Property and EQUIPMENt......c.corriiiniiinneneccnne
Long-Term Debt Assumed.......c.coceennnnn
Issuance of Stock or Capital Invested
Cash Outflows to Acquire Business Entities $ - $ -
Stock Issued or Capital Contributions:
Total Issuances of Stock or Capital Contributions.........coveveieieinnns 3 35,000 | $ 42,500
Less: Issuances to Settle Long-Term Debt......ccooiiiiiniiinn
59 Consideration in Acquisition of Business Entities............cc.c..o.
60 |Cash Proceeds from Issuing Stock or Capital Contributions............. $ 350001 $ 42,500

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-235



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

($ IN THOUSANDS)

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

173,750 11,209

Food 1,060,267 13,626 240 26
Beverage 442,425 2,526 - -
Travel - - 16,876 1,915
Bus Program Cash 725,452 10,124 - -
Other Cash Complimentaries 629,605 29,485 - -
Entertainment 41,848 1,602 1,602 358
Retail & Non-Cash Gifis 12,515 144 1,278 268
Parking - - - -
Other 4,488 140 46,407 1,110

Total 3,090,350 68,856 66,663 3,734

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002

35,540
Food 257,032 2,938 56 5
everage 102,077 591 - -
| Travel - - 4,800 335
us Program Cash 149,637 2,102 - -
Other Cash Complimentaries 139,821 6,586 - -
{Entertainment 5,834 251 613 84
{Retail & Non-Cash Gifts 1,928 21 126 54
arking - - - -
{Other 1,912 28 7,585 237
Total 693,781 14,792 13,302 731
4/01

CCC-245



RESORTS INTERNATIONAL HOTEL INC.
NOTES TO FINANCIAL STATEMENTS

1. Merger and Basis of Presentation

Colony RIH Holdings, Inc., a Delaware corporation (“CRH”), owns 100% of the outstanding common stock
of Resorts International Hotel and Casino, Inc., also a Delaware corporation (“RIHC”). RIHC, through its wholly-
owned subsidiary, Resorts International Hotel, Inc., a New Jersey corporation (“RIH” or the “Company”), owns and
operates Resorts Atlantic City, a casino/hotel located in Atlantic City, NJ.

RIHC, Sun International North America, Inc., a Delaware corporation (“SINA”), and GGRI, Inc., a Delaware
corporation (“GGRI”), entered into a purchase agreement, dated October 30, 2000, as amended (the “Purchase
Agreement”). Pursuant to the Purchase Agreement, RTIHC acquired all of the capital stock of RIH, the Warehouse
Assets (as defined in the Purchase Agreement) and all of the capital stock of New Pier Operating Company, Inc. (“New
Pier”), a New Jersey corporation (collectively, the “Acquisition”) on April 25, 2001 for approximately $144.8 million.

The Acquisition has been accounted for using the purchase method, and accordingly, the aggregate purchase
price, including transaction fees and expenses, has been allocated based on the fair value of the assets acquired and

Habilities assumed.
2.  Summary of Significant Accounting Policies

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Allowances for doubtful accounts arising from casino, hotel and other services, are based upon a specific
review of certain outstanding receivables. In determining the amounts of the allowances, certain estimates and
assumptions are made, and actual results may differ from those assumptions.

Cash Equivalents

Short-term money market securities purchased with original maturities of three months or less are considered -
to be cash equivalents. The carrying value of cash equivalents approximates fair value due to the short-term maturity
of these instruments.

Marketable Securities

On March 22, 2002, RIHC sold $180.0 million aggregate principal amount of 11-1/2% first mortgage notes
(the “First Mortgage Notes”) (see Note 8, “Long-Term Debt”). Concurrent with the sale of the First Mortgage Notes,
CRH issued class A common stock and class B common stock to its existing shareholders for a total price of
approximately $35.0 million. The proceeds from the sale of the First Mortgage Notes and issuance of stock were used
to retire existing debt and will be used to finance the cost to develop, construct and equip a new hotel tower.
Additionally, $10.0 million of the proceeds from the issuance of stock has been deposited in a liquidity disbursement
account to be used for working capital in the event that RIH’s Adjusted Consolidated EBITDA, as defined in the First
Mortgage Notes Indenture, fails to meet certain specified criteria, as described in the Indenture. Of the proceeds,
approximately $90.0 million is considered a restricted cash investment under the terms of the debt offering and is
included in Marketable Securities on the accompanying balance sheet as of December 31, 2002.

Inventories

Inventories of provisions, supplies and spare parts are valued at the lower of cost (first-in, first-out) or
market.



2. Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are stated at cost and are depreciated over their estimated useful lives reported below
using the straight-line method. Interest costs incurred during the construction period are capitalized in accordance with
Statement of Financial Accounting Standards No. 34, "Capitalization of Interest Costs." Interest expense of $429,000
and $18,000 were capitalized for the years ended December 31, 2002 and 2001, respectively.

Hotels and other buildings.......ccocmrrereirinne s renes 35-40 years
Furniture, fixtures and eqUiPIMEnt..........viivriiinsenneinseesneaesresssenes 2-5 years

The provisions of Statement of Financial Accounting Standards No. 144 “Accounting for the Impairment for
Disposal of Long-Lived Assets” requires, among other things, that an entity review its long-lived assets and certain
intangibles for impairment whenever changes in circumstances indicate that the carrying amount of an asset may not be
fully recoverable.

As a result of SINA entering into the agreement to sell RIH (see Note 1) at a purchase price less than the
carrying value of RIH's net assets, SINA recorded a loss of $229.2 million in the fourth quarter of 2000 to reflect the
write down of net assets held for sale. RIH did not record an impairment charge because RIH evaluated the
recoverability of its long-lived assets on a standalone, held for use basis and RIH's estimate of future undiscounted cash
flows was in excess of its carrying value for long-lived assets.

Goodwill

Prior to the Acquisition, RIH amortized goodwill on a straight-line basis over 40 years. Amortization of
goodwill included in the accompanying statements of income amounted to $836,000 for the twelve months ended
December 31, 2001.

Income Taxes

Prior to the Acquisition, RIH's taxable income (loss) was included in the consolidated Federal income tax
returns of SINA. Although RIH was a member of a consolidated group for Federal income tax purposes, RIH
calculated its income tax provision on a separate return basis for financial reporting purposes.

RIH follows the provisions of SFAS 109, “Accounting for Income Taxes”. Accordingly, deferred tax assets
and liabilities are calculated as the difference between the financial statement carrying amounts and tax bases of assets
and liabilities. These differences are affected by the tax rate for the year in which they are expected to be recovered or
settled. A valuation allowance is recognized, if necessary, to account for the likelihood that these differences will not
be realized in the future. Note 11 further addresses the components of the deferred tax assets and liabilities.

Revenue Recognition

Gaming revenue is recorded as the net win from gaming activities, which represents the difference between
amounts wagered and amounts won by patrons. Revenues from hotel and related services and from theater ticket sales
are recognized at the time the related service is performed.

Reclassifications

Certain amounts in the prior period financial statements have been reclassified to conform to their current
period presentation.

New Accounting Pronouncements

In June 2001, Statement of Financial Accounting Standards No. 142, “Goodwill and Other Intangible Assets”
(“SFAS No. 142”) was issued. This Statement addresses how goodwill and other intangible assets should be accounted
for after they have been initially recognized in the financial statements. The Company adopted SFAS No. 142 on
January 1, 2002.  Adjusting the statement of operations to reflect the adoption of SFAS No. 142 by excluding
amortization of goodwill totaling $836,000 for the year ended December 31, 2001 would have resulted in a net loss of
$4.1 million for the year ended December 31, 2001.



2. Summary of Significant Accounting Policies (continued)

In April 2002, the FASB issued SFAS No. 145, “Rescission of FASB Statements No. 4, 44, and 62,
Amendment of FASB Statement No. 13, and Technical Corrections.” SFAS No. 145 requires, among other provisions,
that gains and losses on certain extinguishments of debt to be classified as income or loss from continuing operations
rather than as extraordinary items as previously required under SFAS No. 4. SFAS No. 145 is effective for fiscal years
beginning after May 15, 2002. Upon adoption of SFAS No. 145, any gain or loss on extinguishment of debt previously
classified as an extraordinary item in prior periods that does not meet the criteria of APB Opinion No. 30 for such
classification is to be reclassified to conform to the provisions of SFAS No. 145. Earlier application of the provisions of
SFAS No. 145 related to the rescission of SFAS No. 4 is encouraged. The Company early adopted the provisions of
SFAS No. 145 and has classified a loss on the extinguishment of debt of $3.4 million in accordance with the provisions
of this pronouncement.

3. Receivables

Components of receivables were as follows at December 31 (in thousands):

2002 2001

GAIMING. .. ev vt eeeee et ie ettt e e et et ta s en e e e et e s e e e e s maeseeaes $8,135 $9,013
Less: allowance for doubtful accounts............ooooiiiiiiiiiiii s (4,161) (3,793)
3,974 5,220

Non-gaming:
Hotel and related. ... ..o e 282 398
10,1 11 SO PSSO OUPOPTN 883 2,756
1,165 3,154
Less: allowance for doubtful accounts...........coioiiiiiiiiiiiiiiiiin s 4D (101)
1,124 3,053
ReECEIVADIES, NEL. ... een ettt e et ettt e s e enaeeeseenar e teseaarnaaenn $5,098 $8,273

4. TInvestments, Advances and Receivables

Components of investments, advances and receivables were as follows at December 31 (in thousands):

2002 2001
CRDA bonds and direct inVestmMents. ....covvuerrraeeereenieeneirrnecrerescareansenns $9,440 $6,620
CRDA QEPOSItS....ueniireieiiii e i 18,730 21,808
Valuation alloWanCe. .....eeniereiiiiee vt eeae e aeaas (9,641) (9,893)
$18,529 $18,535

The New Jersey Casino Control Act, as amended, requires RIH to purchase bonds issued by the Casino
Reinvestment Development Authority (CRDA) or make other investments authorized by the CRDA, in an amount
equal to 1.25% of RIH's gross gaming revenue, as defined.

The CRDA bonds have interest rates ranging from 3.5% to 7.0% and have repayment terms of between 20
and 50 years. The Company records charges to expense to reflect the below-market interest rate payable on the bonds it
may have to purchase to fulfill its investment obligation at the date the obligation arises. The charges for the year 2002
and 2001 for discounts on obligations arising in those years were $547,000 and $947,000, respectively. The discount on
CRDA bonds purchased is amortized to interest income over the life of the bonds using the effective interest method.

From time to time RIH has donated certain funds it has had on deposit with the CRDA in return for either
relief from its obligation to purchase CRDA bonds or credits against future CRDA deposits. The majority of the
Company’s deposits have been pledged for specific projects.



5. Property and Equipment

Components of property and equipment were as follows at December 31 (in thousands):

2002 2001

Land and land TightsS. ..ot $34,698 $36,886
Hotels and other buildings. ........oovuiiiiiiii e 79,038 71,829
Furniture, fixtures and equipment...........ocoviiiniiiiiiii i 30,435 12,800
Construction N PrOZTESS. .. .ouuruenrniiiniit et ettt e e 14,604 9,090

158,775 130,605
Less: accumulated depreciation..........coooveviiiiiiiiiiiiiiiiiin e (12,934) (4,466)
Net property and eqUIPIMIENt. ...........ooiiiiiiiiiiiiiiii e $145,841 $126,139

6. Other Accrued Expenses

Components of other accrued expenses were as follows at December 31 (in thousands):

2002 2001
Insurance and related COSES.....onivniniit e e $1,623 $1,715
PaAYTON . ittt et 9,293 8,099
Gaming taxes and fEeS...........ooiiiiiiiiiii 3,125 2,692
(87111 U P UPPPTTNN 3,986 4,288
$18,027 $16,794

7. Other Current Liabilities

Components of other current liabilities were as follows at December 31 (in thousands):

2002 2001
Interest PAyable. ....c.icuniiinin it e s $6,038 $1,277
CRDA bond obligation........ccoeniiiiniii ittt 714 714
(0731 SO OO PO PSP PIPR 2,037 2,072

$8,789 $4,063

8. Long-Term Debt

Due to Affiliates

Affiliated long-term debt is summarized as follows at December 31 (in thousands):

2002 2001

First Mortgage Notes, net of unamortized discount..........c...c.ccocooiiiiivinnnn. $176,151 $ -
Revolving credit facility............oooooiiiiii i - 4,000
TEIM JOANS. . ettt ettt e te e et ereeteesareoeanaoneeanennaneeernenanaens - 74,700
RIS T 110 1= N T PPN - 18,018
176,151 96,718

Less: current portion - 9,400
$176,151 $87,318

On March 22, 2002, RTHC sold $180.0 million aggregate principal amount of First Mortgage Notes at a price
of 97.686% yielding $175.8 million. Interest on the First Mortgage Notes is payable on March 15 and September 15 of
each year, and the First Mortgage Notes are due in full on March 15, 2009. In conjunction with the issuance of the
First Mortgage Notes, RIHC issued a note to RIH with terms that mirror those of the First Mortgage Notes.



8. Long-Term Debt (continued)

The First Mortgage Notes contain certain covenants that, among other things, will limit RIHC’s ability and
the ability of its subsidiaries to pay dividends on, redeem or repurchase its or their capital stock, make investments,
incur additional indebtedness, permit payment of or restrict dividends by certain of its subsidiaries, enter into sale
leaseback transactions, sell assets, guarantee indebtedness, create certain liens, engage in transactions with affiliates,
and consolidate, merge or transfer all or substantially all its assets and the assets of it’s subsidiaries on a consolidated

basis.

In conjunction with the Acquisition, RIHC borrowed $82.0 million under an Amended and Restated Credit
Agreement, dated April 25, 2001, from the lenders named therein. The Credit Facility was comprised of $80.0 million
in term loans (Term Loan A for $25.0 million and Term Loan B for $55.0 million) and a $10.0 million revolving credit
facility. Principal payments on the term loans were due quarterly, commencing on June 29, 2001. Interest on
borrowings outstanding was either at LIBOR or an alternative base rate, plus an applicable margin in each case. The
outstanding balance on the Credit Facility was repaid on March 22, 2002, with the proceeds from the sale of the First
Mortgage Notes. Additionally, the Company terminated its existing interest rate collar agreements. In conjunction with
the acquisition, RIHC issued notes to RIH with terms that mirror the term loans and the revolving credit facility.

In conjunction with the Acquisition, CRH also issued a $17.5 million note to SINA (the “Seller Note™). The
Seller Note was subordinated to the term loans under the Credit Facility and had a 7-year term. This loan had interest at
12.5% per annum of which 6.25% was payable in cash and 6.25% was paid in kind. There was no amortization of
principal on this loan. The Seller Note was repaid on March 22, 2002, with the proceeds from the sale of the First
Mortgage Notes. In conjunction with the acquisition, RTHC issued notes to RIH with terms that mirror the seller note.

In connection with the repayment of the Credit Facility and the Seller Note, the Company recorded a loss on
extinguishment of debt of $3,378,000 related to pre-payment penalties and the write-off of deferred financing costs
associated with the Credit Facility.

Other
Other long-term debt is summarized as follows at December 31 (in thousands):
2002 2001

Thermal Energy capital 1€ase.............ccooviimiiiimiiciiiiiiii e $ 6,562 $ -
161117 U T OO TSP PR 1,299 2,012
7,861 2,012
Less: current portion 1,004 829
$ 6,857 $ 1,183

On June 16, 2002, RIH entered into a Thermal Energy Services Agreement (the “Thermal Agreement”). The
initial terms of the Thermal Agreement is 20 years, renewable at RIH’s option for two additional five year terms. The
Agreement has three components: a monthly charge for operation and maintenance of the thermal energy facilities; a
capital lease component for capital improvements whose value was estimated at $6.5 million on the date the Thermal
Agreement was executed, and; a usage fee for steam and chilled water, whose usage and rate will vary by month of the
year, The outstanding balance of the capital lease was $6.6 million at December 31, 2002.

9. Related Party Transactions

RIH recorded the following expenses from affiliates for the year ended December 31 (in thousands):

2002 2001
Interest and amortization of discounts on notes payable to SINA..........ccccceeeeee. $ - $§ 5725
Interest on Credit Facility.....o.ooveeniriiiiiiiiiiiii e e eareees 53 75
Interest on Seller NOte.....ouiiniii ittt e 500 1,512
Intereston Term Loan A.....o.oiiiiiii e e eanenaes 257 1,197
Intereston Term Loan B.. ... 815 3,047
Interest and amortization of discounts on First Mortgage Notes.................... 16,359 -
Interest expense on hedging MSIUMENtS. ......coeuiiinieieiiniiiiiane 171 14
Less: capitalized Interest.........oovvivviiiiiiiiiiiniiiii e (429) (18)

$ 17,726 $11,552




10. Non-operating income (expense), net

Components of non-operating income (expense) were as follows at December 31 (in thousands):

2002 2001
TOEETESE IMICOMNI. .o et verrerirsenenananeanereerneanenseeenanennronentesesestanetosnensamierins $1,954 $1,085
Loss on extinguishment of debt................oooii (3,378) -
(67 1= ST T OO OO 181 (409)

$(1,243) $676

11. Income Taxes

Income tax expense is comprised of the following for the years ended December 31 (in thousands):

2002 2001
Current;
Federal. . .oonn ittt e et a e $795 $5,830
Y7 17 - U U SO URPOt 947 -
1,742 5,830
Deferred:
Federal. ..o e e e e e 1,455 (784)
721 1 - T PPN veeeen - e
1,455 (784)
$3,197 $5,046

The components of the deferred tax assets and liabilities were as follows at December 31 (in thousands):

2002 2001
Deferred tax liabilities:
Basis differences on property and equipment..........cocooivvieiiniiiiiaen. $(3,702) $(1,730)
(6] (1= ST U PP PP (1,809) -
Total deferred tax Habilities. ........ooeeniiiiiiiiii i, (5,511) (1,730)
Deferred tax assets:
NOL and capital loss carryforwards............cooeiiiiiiiiiniiiniiiinens 8,477 5,302
Book reserves not yet deductible fortax..........ooooviiiiiii 3,823 1,812
Tax credit carryforwards.........c.ooieiiiiiiiiiiiiiii e 73 -
161 1= U PPN 1,361 1,289
Total deferred tax ASSEIS.....cuieeiriireerinrrraiererereenerrnennnransrsreiosa 13,734 8,403
Valuation allowance for deferred tax assets..........ccocvviiniieiiiniiiininnnn., (8,503) (5,498)
Deferred tax assets, net of valuation allowance............cooceiiieiiinnn 5,231 2,905
Net deferred tax assets (Habilities)............oooiiiiiiiiiiiiiii $(280) $1,175

The effective income tax rate varies from the statutory Federal income tax rate as a result of the following
factors (in thousands):

Period from
April 25, Period from
Year ended 2001 to January 1,
December 31, December 2001 to April
2002 31,2001 24,2001

Statutory federal income tax rate.........cccvvervenenenne. 34.0% 35.0% 35.0%
NOL and temporary differences for which no
taxes were provided or benefits recognized.......... - - (25.6)%
State taxes, net of federal benefit.........cccoccrveernenn. 10.3% - -
Non-deductible provisions and expenses............... 8.3% 4.5% 9.9%

Effective taX 1ate....oorercecvecrrenrecsrersaseesensnenens 52.6% 39.5% 0.0%




11. Income Taxes (continued)

On July 3, 2002, the State of New Jersey passed the New Jersey Business Tax Reform Act which, among
other things, requires the suspension of the use of the New Jersey net operating loss carryforwards for two years and
the introduction of a new alternative minimum amount under the New Jersey corporate business tax based on gross
receipts or gross profits, as defined. The Tax Act is retroactive to January 1, 2002. In accordance with the Tax Act, the
Company recorded a provision for current income tax of $625,000, net of federal benefit, for the year ended December
31, 2002.

At December 31, 2002, the Company has a state net operating loss carryforward of approximately $144.9
million. The carryforward will expire as follows: 2005, $32.8 million; 2006, $2.4 million; 2007, $40.2 million; 2008,
$20.7 million; and 2009, $48.8 million. The Company has reported a full valuation allowance against the carryforward
because it does not expect to realize the tax benefit.

12. Commitments and Contingencies
Litigation

Various legal proceedings are now pending against the Company. Management considers all such
proceedings to be ordinary litigation incident to the operation of its business. Management believes that the resolution
of these claims will not, individually or in the aggregate, have a material adverse effect on its financial condition or
results of operations.

License Renewal

On January 19, 2000, the New Jersey Casino Control Commission (the "NJCCC") renewed RIH's license to
operate its casino hotel complex in Atlantic City for the four-year period ending January 31, 2004. A casino license is
not transferable, and must be renewed every four years by filing an application, which must be acted upon by the
NJCCC no later than 30 days prior to the expiration of the license there in force.

Commitments

The Company leases land, office space and certain equipment under non-cancelable operating lease
arrangements. These leases expire in various years. Rent expense under these lease agreements for the year ended
December 31, 2002, the period from April 25, 2001 to December 31, 2001 and the period from January 1, 2001 to April
24, 2001 were approximately $3.7 million, $3.1 million and $433,000, respectively. Future minimum lease payments
under non-cancelable operating leases consist of the following at December 31, 2002 (in thousands):

2003ttt e s e aerens $2,594
2004.......o ittt et e s S e s e e r S et 2,290
2005 i e s e e b er b ne s 2,290
1,841

23,144




STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been
prepared in conformity with the Casino Control Commission's
Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained
in this report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.A.C. 19:43-4.2(b)1-5 during this year.

7=
y ignature

Senior Vice President of
Finance and Chief Financial Officer
Title

4514-11
License Number

On Behalf Of:
RESORTS INTERNATIONAL HOTEL, INC.
Casino Licensee

CCC-249

04/01



SCHEDULE OF RECEIVABLES AND
PATRONS' CHECKS

LICENSEE RESORTS INTERNATIONAL HOTEL, INC.

FOR THE YEAR ENDED DECEMBER 31, 2002

TO THE -
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY




TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

SCHEDULE OF RECEIVABLES AND
PATRONS' CHECKS

FOR THE YEAR ENDED DECEMBER 31, 2002

(UNAUDITED)
($ IN THOUSANDS)

ACCOUNTS RECEIVABLE BALANCES

atrons' Checks:
Undeposited Patrons' Checks . $ 2,832
Returned Patrons’ Checks 5,303
Total Patrons' CREcKS.....coeveeveeeiivesieeerereeeseeeceeseessesnes . 8,135 % 416118 3,974
Hotel Receivables 282 41 241
ther Receivables:

Receivables Due from Officers and Employees -
Receivables Due from Affiliates . -

Other Accounts and Notes Receivables.................... 883
Total Other Receivables 883 - 883
otals (Form CCC-205)..... s 9300 | $ 4202 |8 5,098

UNDEPOSITED PATRONS' CHECKS ACTIVITY

eginning Balance (January 1) $ 3,898

Counter Checks Issued (Excluding Counter Checks Issued Through Transactions
Relating to Consolidations, Partial Redemptions, Substitutions, and Patrons’
Cash Deposits)... 104,390
Checks Redeemed Prior to Deposit (Excluding the Unredeemed Portion of Counter
Checks Redeemed Through Partial Redemptions, and Excluding Checks Redeemed
Through Transactions Relating to Consolidations, Substitutions, and Patrons'

L Cash DEPOSILS)..ccuirerrerre e ecereesenrenrecensneseecesansonse (80,932)
Checks Collected Through DEPOSIES......covucerueeererersee it risae s vans e sesssssessnssessssssssnssessnsssassassssasnns (20,824)
Checks Transferred to Returned Checks (4,200)
Other Adjustments.......... . -
Ending Balance....... 2,832
‘“ "Hold" Checks Included in Balance on Line 16 s -
Provision for Uncollectible Patrons' Checks.......coeveeevevrverevernenens $ 1,355
_|Provision as a Percent of Counter Checks Issued . 1.3%

Note: "Line 18, "Provision for Uncollectible Patrons' Checks", ties to line 10 of CCC-210, but not to Line 24 of the December 2002 CCC-101. The
CCC-101 includes an adjustenent for prior year uncollectible provision. Such adjustment was included on 2001's CCC-210 and CCC-340."

Under penalties of perjury, I declare that I have examined this Schedule of Receivables and Patrons' Checks and to the best of my knowledge
and belief, it is true and complete.

March 28, 2003
Date Signature

Senior Vice President of
Finance and Chief Financial Officer
Title Of Officer

04/01 CCC-340




ANNUAL EMPLOYMENT
AND PAYROLL REPORT

LICENSEE RESORTS INTERNATIONAL HOTEL, INC.

FOR THE YEAR ENDED DECEMBER 31, 2002

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY
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TRADING NAME OF LICENSEE RESORTS ATLANTIC CITY %
3 ,w\,,al 33

GROSS REVENUE ANNUAL TAX RETURN

FOR THE YEAR ENDED DECEMBER 31, 2002

($ in Thousands)
Line
CASINO WIN:
1. Table and Other GAMES Wil ..ot eeeeeae e e er e oo st e s e esaestteasaeesaesseesasseenaesaneeanneenseeseesneeians 3 - 69,877
2. S1Ot MACHINES Wk euetiitteriieeereceieereeteeteeteeseesseetceneeentsrnesassotserecoseas e e eseaueraseerensseninnsnseressaraanesmenaesens 192.897
3. TOTAL WMo ee oot eeee et te s eeeeeeasassenessrasermseases eaeessesesbe e e bm e eaeeeasbeaeaeuaesr e smmeeetecemaeenseesabeenaaeeenaeeraneesa 262.774
Less - Adjustment for Uncollectible Patrons' Checks:
4. Provision for Uncollectible Patrons' Checks .......coooveimivniiiiii, $ 2.034
5. Maximum Adjustment (4% of line 3) «ccccooevvniniinie e, $ 10,511
6. Adjustment (the lesser of line 4 or iN€ 5) ....oooiiiiiiiiiini e 2,034
7. Gross Revenue (Jine 3 1858 HNE 6)....cooiiiiiiiiiicicciei it 3 260,740
8. Tax on Gross Revenue - Reporting Year (8% of 1Ine 7)o 3 20,859
9. Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ..., 2
10. Total Taxes on Gross Revenue (the sum of 1ines 8 and 9).....ocvocvreeieeiieieieeet e e 20.861
11. Total Deposits Made for Tax on Reporting Year's Gross Revenue...............ccooiinnnn, (20.844)
Settlement of Prior Years' Tax on Gross Revenue
12.  Resulting from Audit or Other Adjustments - (Deposits) Credits ... (2)
13.  Gross Revenue Taxes Payable (the net of lines 10, 11 and 12) ... $ 15 !

' The amount represents an increase in tax for December 2002, as a result of a casino revenue adjustment following the end of the year.
The subsequent tax pavment was made in February 2003.

Under penalties of perjury, 1 declare that I have examined this Gross Revenue Annual Tax Return and to the best of my

knowledge and belief, the information contained in this return is accurate.
[ S——
Date ﬂ Signature

Senior Vice President of Finance
and Chief Financial Officer
Title of Officer

4/01
CCC-381





